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- ,SUPERIOR'COURT OF THE STATE OF CALIFORNIA .
11 ' :
_ " FOR THE COUNTY OF LOS ANGELES
12
' NORTHWEST DISTRICT
13 _
14 | s o~
TI—]EPEOPLE OF THE STATE OF T QO My ey
15 | CALIFORNIA, e L e o0
|~ CaseNo. . : o 4
16 Plaintiff, . =~ - _ = '
17 V. o I
4 | o | STIPULATED JUDEMENT AND
18 | COUNTRYWIDE FINANCIAL | - | INJUNCTION B Q 0
- | CORPORATION, a Delaware corporation; - | : o 2 ‘
19 | COUNTRYWIDE HOME LOANS, INC., a g = M
] New York corporation; arid FULL 8 2 B
20 | SPECTRUM LENDING, INC., a California = g8 <
. corporation, ' _ & M
21 oo : : _ Ul
- Defendants. & @
22 —
_. .03 . L
It appearing to thls Court that P1a1nt1ff the People of the State of Cahforma by and
24
through Edmund G Brown Ir., A_ttorney General, ‘and Defendants Countyw1de Fman01a1
25 : - '
Corporation, Countrywide Home Loans, Inc., and Full Spectrum Lending, Inc. have resolved the
26 ' : '
| matters in controversy between them and have consented to the terms of this judgment without
27 | R ' = : N
. the taking ‘of evidence, and good cause having been shown, the Court hereby enters this
: | o
_ STIPULATED JUDGMENT AND INJUNCTION
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Strpulated Judgment and Inj unctlon

IT IS HEREBY ORDERED ADJUDGED AND DECREED THAT:

' 1. This Court has Junsd1ctron of the subject matter hereof and the parties hereto
2. Venue is proper in this Coutt.
3. : For purposes of this Stipulated Judgment and Injunction:

A. “Affiliate” means? with respect to any company, any company that

controls, 1s under common control with, or is controlled by such company.

- B ‘%ﬁofdabilitj Equation” has the meaning given to such term in Section

634, | |
C. “Alt-A Residential Mortgage Loans means CF C Res1dent1al Mortgage

" Loans that are (2) not owned by a GSE; (b) not Subprrme (c) not a Pay Option ARM; (d)

~ less than $4OO 000 in or1gma1 principal amount, and (e) 1nclud1ng documentation or other

charactenstlcs that make such loans not Federal Ehglble

D. - “dnnual Increase” means, w1t11 respect to any stated rate of interest, an

annual increase in the stated rate of 1nterest such that the aggregate scheduled payments of

principal (if applicable) and interest in any year does not increase by more than 7.5% of

the aggregate scheduled payients of principal and interest in the preceding year, subject

to any stated interest rate capj. T
E. “ARMs” means adjustable rate first-lien resi_dential mortgage loans.
F. “BAC” means Bank of America Corporation. |
G. “Borrower” means, with respect to-any owner-occupied CFC Residential

~ Mortgage Loan, the obligors(s) on such loan. No covenant or commitment herein is

intended to .require,.av.CEC.rSer;vicer,to<deal.,wi.th_.more-than,.one...obligor;.onbehalf ofany. ...l ...

Borrower wrth respect thereto.
H. “CF C” means Countrywrde Financial Corporatlon

I “CFC-Originated” means, with respect to any resrdential mortgage loan,

‘that such residential mortgage loan is a first-lien residential mortgage that was originated

on a retail basis directly or indirectly by CFC or its subsidiaries or through brokers in their
_ . |
STIPULATED JUDGMENT AND INJUN CTION



http://www.findlaw.com

FlndLa\ o N

—_

24
25

26
27

28

O 0 N oy AW W

wholesale lendrng channels. “CFC Orlgmated” resrdentral mortgage Ioans do not
mclud_e CFC Purchased Loans. _
J. © “CF C.Purclz_as'ed.Loans” means any first-lien residential mortgage loan " -

originated by unaffiliated third parties and directly or indirectly purchased by CFC or its

~ subsidiaries through their correspondent lending channel_s or otherwise, provided that such

| loan is .serviced by a CFC Servicer. “CFC Purclzased Loans” do not include CFC-

Orrglnated re31dent1al mortgage loans.

- K. “CF C Reszdenttal Mortgage Loans” means any (a) CFC Orlglnated ﬁrst-
lien residential mortgage loans, or (b) CFC Purchased Loans, 50 long as, in each case,
such loans are se1v1ced by a CFC Serv1cer

L. | “CFC Servicer” means CFC or any Afﬁhate of CFC that services CFC

- Residential Mortgage Loans

M. | “CLTV means, with respect to a first-lien residential mortgage loan as of

- the time underwrltten the ratio of the sum of the unpald principal balance of such

mortgage loan plus the unpald pr1n01pal balance on any second lien mortgage to the
Market Value of the residential property that secures such mortgages
N. “Commencement Date” means October 6, 2008.
o 0. “Coyntrywidé Defendants” means Countrywide Financial Corporation,
' Count_ryvyide Horne Loans, Inc., and Full Spectnlrn Lending, Inc.
p. “Delinqdent Borrovwe'r” means, with respect to any BOrrower that the

related CFC Residential Mortcage Loan (a) is Seriously: Delinquent on or before the

Tennmatlon Date, or (b) 1s subJ ect to an 1mm1nent reset or Recast and, in the reasonable e

| become Serlously Delinquent on or before the Termmatmn Date.

- Q. “Ellgzble Borrower” has_the meaning given to such terni in Section 6.3.1.
R. “Fannie Mae” means Federal National Mortgage Association.
3

_ STIPULATED JUDGMENT AND INJUNCTION
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-S. “Fanme Rate” means as of any date the Fannre Mae 30- year ﬂxed rate
60 day dehvery requued net yield as of such date or if such rate is for any reason not
avarlable a comparable rate published by another natronally recognized source.

_T. “Federal Eligible” means, with respect t to any first-lien residential
mortgage loan that, at the time of origination, (a) such loan is or was eligible for sale to, or
gliaranty or insurance by, a federal agency, GSE or comparable federally-sponsored entity
sirnilar to a GSE, under then applieable gnidelines of such agency', GSE or entity, or -(b’j

such loan was made in connection with a program intended to qualify for credit under the

- Community Reinvestme'nt Act of 1977.

uU.  “F oreclosure Avoidance Budger” has the meamng gryen to such tefm in
Sectron 6 3. 4(a)
V. . “F oreclosure Rellef Progmm means the program under Wthh certain
| Borrowers will be offered payments, as set forth in Section 6.5.

W “Freddie Mac” means Federal Home Loan Mortgage CorpOration. R

X.  “GSE” means a government-sponsored enterprise such as Fannie Mae or
Freddie Mac.
Y. “Interest Rate Floor” means, with respect to modrﬁcatron of a Qualifying

Mortgage hereunder, (a) a rate of 3.5% per annum if the modrﬁcauon results in an
interest-only payment; or (b) a rate of 2.5 % per annum if the modlﬁcanon results ina fully
amort_izing payment. : | o

7. . <LTV means, with respect to a ﬁrst-lren residential mortgage loan as of

the time reviewed for eligibility for modification, the ratio of the unpaid.principal balance

- -—of such-mortgage loan-to-the- Market Value-of-the residential--property-t—hat»-secures such . |

mortgage.
' AA. “Market Value”.m‘ean-s with respect to any residential mortgage loan, the-
- value of the resrdentral property that secures such rnortgage loan as determined by a

lender or servicer in reliance on an appraisal (whether based ona appraisal report prepared

not more th_an 180 days before the date of determination, broker price opinion prepared
_ . 4 - ‘
" STIPULATED JUDGMENT AND INJUNCTION
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not more than 120 days before the date of determlnatron or automated valuatron model
prepared not more than 90 days before the date of determination).
BB_. “Pay Option ARMs” means ARMs that, durmg an initial period (and -

subject to Recast), permit the borrower to choose among two or more payment options,

' 1nclud1ng an mterest-only payment and a minimum (or limited) payment.

e/} “Qualzfymg Mortgage ‘has the meaning given to such term in Sectlon
632,

DD. “Recast” means, in the case of a Pay Option' ARM, a contractual payment '

recast based on a negative amortization trigger.

'EE. _ “Relocation Assistance paynter_zt* has. the meaning given to such term in
Seetion 6.4.1_.. |
FF “Seriously Delinquent’ means, with respect to any residential mortgage
loan, that payments of interest or pr1n01pa1 are 60 or more days dehnquent |

GG. “Serzously Delmquelzt ‘Borrower” ‘means, with respect to any Borrower :

that on or before the Term1nat1on Date, the related CFC Residential Mortgage Loan 18

, Serlously Dehnquent

- HH. “Subprzme 2, 3 5 7and10 Hybrzd ARMs” means Subprime Mortgage
Loans that are 2, 3,5,7 and 10 Hybrid ARMs

II. “Subprzme Mortoa ge Loans” means ﬁrst lien re51dent1a1 mortgage loans

that (a) combine h1gher risk features (such as low or no documentatlon low equrty, :

- adjustable 1nterest rates, prepayment penaltres cash—out financing) with hlgher risk

borrower proﬁles (lower FICO scores, recent bankruptcres/foreclosures major derogatory

—credlt) resulting in'a loan- that.could:not reasonably be underwrltten and approved-as-a--

| “prime” loan. An existing CFC Residential Mortgage Loan would be a “Subprime

Mortgage Loan” if it is identified as such in connection with a securitization in which it is
part of the pool of securitized assets or, in the case of a CFC Residential Mortgage Loan
that is not included in a securitization, was classified as being ‘fsubprime” on the s_ystems‘
5 .
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of CFC and its subsidiaries on June 30, 2008. “Subprime Mortgage Loans” do not
include first-lien residentiai mortgage loans that are Federal Eligible.

JJ. - “T ermmatzon Date” means June 30, 2012.

4. - Onluly 1, 2008 Bank of America Corporation announced that it had completed its

purchase of Countryw1de Financial Corporation, mcludmg Countryw1de Home Loans In

connection with the acquisition, Bank of America announced that the Countrywrde Defendants

would suspend offering Subp1 ime, hlgher -cost or nontraditional mortgages that may result in

negative amortization, mcludmg Pay Optlon ARM. In addrtron Bank of America also stated .

that it would place restrictions on offermg “low documentation 'and ‘no documentatlon

'mortgage loans-and set limits on mortgage broker compensation

5. ' All relief under Paragraphs 6 through 12 of thrs Judgment is ordered pursuant to |

the Court S powers 1nc1ud1ng the Court S powers under sections 1'7203 and 17535 of the

California Busmess and Professmns Code

6. Agreements of z‘he Parties. -
6.1 CFCSOLE OBLIGOR ON ALL OBLI GATIONS IN THIS SECTION 6 OF
| THIS STIPULATED JUDGMENT AND INJ UNCTION.
6. 1 1 Responszbtlnfy of CF C. Untll the Tenmnatlon Date (or such earlier date as
is specrﬁed herein), CFC is respon51ble to the other partles hereto for performance of all |

of the undertakings in Section 6 of this Stipulated Judgment and Injunction, including the

‘changes to the residential mortgage lending practices described in Section 6.2, the loan

modification programs described in Section 6.3, the Relocation Assistance payments |

described in Section 6.4, the Foreclosure Relief Program described in Section 6.5 and the |

....reportmg obhgations described in-Section 6.6. ... . Lo R

6.1.2 Absence of Defenses. It is not a condltlon to the performance of the

obligations of CFC hereunder that it does not directly or indirectly engage in the busmess

of originating residential mortgage loans or in the business of servicing residential

mon:gage loans. CFC is responsible for the conduct of CFC Affiliates and CFC Servicers |

as specified hereunder whether or not it controls such CFC Affiliates or CFC Servicers
STIPULATED JUDGMENT AND INJUNCTION
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and the absence of such control shall not be a defense to or otherwise excuse CFC’s |-

faﬂure to perform hereunder. o _

| -6.1.3  Remedies for Failure of CFC to Cause Performance I_f there is .a
material failure to perform the ob_ligations under the 1oan'modiﬁcation p_rogr_ams described
in Section 6.3, the 'Relooation Assistance ‘payments described in Sectiorr 6.4, the
Foreclosure Relief Program described in Section 6.5 or the reporting obli'gations:described'

in Section 6.6 and such failure is not promptly cured after notice by the Office of the

- Attorney General of the State of California, then the Office of the Attorney General may |

* terminate Section 6 of th1s St1pu1ated Judgment and Injunct1on and is no longer bound by
the release set forth in Sectron 10 of this Stlpulated Judgment and InJunctron
6.2 SER VICER PRACT ICES.
* Until the Termmatlon Date CFC shall be respon51ble for the 1mp1ementat10n of the
followlng by CFC Afﬁhates with respect to CFC Residential Mortgage Loans W1th respect to
Borrowers in the State of California: ' ’

6.2.1 Enhanced Home Retentiorz Pr'actice_s._.

“(a) CFC Servicers will maintain robust proeesses for early |
‘identification and contact with Borrowers who are having, or may have, trouble |

making their payments on CFC Residentialn Mortgage Loans. Under these |

processes, when contact is made with Delinquent Borrowers, an individualized

evaluation of the Borrowers’ economic circumstances will be made to determine if

alternatives to‘foreclosure are available, and consistent with the directions of the |

investors, if apphcable

e -(-b) . CFC -Servicers -will -maintain- the current pract1ce of offering-{. -

Delinquent Borrowers who desire to remain in their ho_mes and who can afford to
make reasonable mortgage. payments loan modifications or other workout

solutions, subject to applicable investor guidance and approvals.

<

7
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‘(c) ~ CFC’s reports to the State under this agreement will' include.
information on the nuntbers and: types of Workotits -concluded on 'loens secured by
owner-occupied properties in the State of California.

(@) CFC Serv1ce1s will contlnue ‘the current practice of regularly
monitoring the delinquency charaCteristics of the entire portfolio of CFC
Residential Mertgage Loans, including Alt-A Residential Mortgage Loans, loans
with interest—only features, and other loans to ptime borrowers, to identify- high-
delinquency .segments that may .be appropriate fer loan modification campaigns.:

CFC shall be responsible for providing reports to the Office of the Attorney

" General of the State of California on the delinquency characteristics of such loans,

as provided herein.

(e) With respect to  Alt- A Residential Mortgage Loans, CFC

: acknowledges that Office of the Attorney General of the State of Cahforma has

expressed concerns about future delinquencies, and agrees to provide the Ofﬁce of
the Attorney General a notification whenever. the nationwide rate at which
Borrowers-on Alt-A Residential Mortgage Loans are 30 days or more delinquent

in théir payments exceeds 150% of the delihquenoy rate for comparably-aged

" FHA-insured loans serviced by CFC Servicers. If such notice is required, CFC |

agrees to confer with the Office of the Attorney General concerning Alt-A
Residential Mortgage Loans deIinquency trends, including whether delinquencies
are isolated in certain segments of the Alt-A Residential Mortgage Leans portfolio

(e.g., loans with interest-only features, loans originated at high CLTV), and

..concerning--the . possible...deployment _of . streamlined. . foreclosure.. avoidance |.... .

solutions for such Borrowers. _ |
) Through July 1, 2009, a minimum of 3900 personnel shall be
employed to assist Borrowers with loan modifications and other foreclosure

avoidance measures.

8
STIPULATED JUDGNIEN T AND INJUNCTION
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6.2.2 Cbnzplian-ée. Understanding the circumstances and behaviors ‘_of lenders
and brokers that rnay ha\re contributed, in part, to the current mortgage erises, CFC |
recognizes its re’sponsi_bility to ensure the very highest degree of ethical conduct on the
part of CFC’s. agents and employees CFC shall ensure that (a) to-the extent it resurnes _
‘subprime lending, it will design and unplement an ‘effective compliance management
-program to provide reasonable assurance. as to the 1dent1ﬁcat1on and control of consumer

| protectron hazards assoc1ated with such subprrme lendlng act1v1t1es and (b) to the extent ,
of its own lending activities (if any), it will create approprrate consumer safeguards to B
avoid unfair or deceptive activities or practices arising in conn_ectron with rts interaction | .

" with brokers and other third. parties. o o

63  LOAN MODIFICA TIONS FOR SERIOUSLY DELINQUENT BORROWERS

IN CERTAIN MORT GA GE PRODUCTS ‘

Untrl the Termination Date CFC shall be respons1b1e for ensurlng that CFC Serv1cers do
the followmg. | - |
' | '6..3.1 . Eligible Borrowers An “Elzgzble Borrower isa Borrower who has a

Quahfyrng Mortgage 'Wlth a first payment date on or before December 31 2007 that (a) is
- secured by an o_wner-occupled 1-4 unit resrdentral property, (b) is servrced- by a CFC
',Servicer and (¢) in the event ‘that it is deterrnined that a condition described in Section
_6 3.10 has oecurred the apphcable CFC Serv1cer has determined that such Borrower isin |
ﬁnanc1a1 d1stress E11g1b1e Borrowers. are potentlally eligible for loan modlﬁca‘non relief
under this Sectron 63. A Borrower who does not occupy the 1-4 unit remdentral property

- that secures the Qualifying Mortgage 1s not an “Elzgzble Borrower.”

e -.-r----_—--6:—372----Q_-ualg'f-j)ing_Mortgades »The'following_ CFC Residential MOrtgage Loans.|..- -

“Qualiszing Mortoag'es if the Borrower is an Eligible Borrower and the Borrower
| meets one of the specified delinquency proﬁles
(a) - Subprime 2, 3, 5, 7 and 10 Hybrul ARMS A Subprime 2, 3, 5, 7
and 10 Hybrrd ARM shall be a Quahfymg Mortgage if the ‘Eligible Borrower
o N -.9
STIPULATED JUDGN[ENT.AND INJUNCTION



http://www.findlaw.com

FindLaww = ~

R TR C TR C TR NC T NC SR NG SR NG NN NG YO VUG UG UVU UGG OGO U
N R N N N e = I - T T S VU R SRRy =

—_

O 0.~ AT ! B W N

' meets any one of the following d'elincjuency 'proﬁles at the time considered for loan
' modification: |
| | (1)  The Eligible Bor_rovwer is a Seriously Delinquent Borrower
" and the LTV is 75.% or more; or:
| @) The Eligible Borrower is a Delinqueot Borrower and the

LTV is 75% or more.

(b)  Pay Option ARMs. A Pay Option ARM shall be a Qualifying

Mortgage if the Eligible Borrower meets any one ‘of the following delinquency

profiles at the time considered for loan modification:

(1) The Eligible Borrower is Seriously Delinquent and the LTV

1s 75% Or more; or

" (2) The Ehglble Borrower is a Dehnquent Borrower and the |

- LTV is 75% or more. _ '
(c)  Subprime First Mortgagé Loans (Other than Hybrid 2, 3, 5, 7 and

10 A_RMS). ' A Subprime CFC ‘ReSiderltial Mortgége Loan shall be a Qﬁaljfying

'Mortgage if the Eligible Borrower is a Seriously Delinquent Borrower and the
LTV 1S 75% or more. |
633 Loan Modifi catzons to Be Conszdered Each Ehglble Borrower shall be

' co'nsidered for a range of af_fordable loan modification opt1ons. with respect to his -or her |

Qualifying Mortgage. The loan modification opfions wiIl include those described below |

and existing - modification opuons currently undertaken by CFC, and are subject as

applicable, to approval of the investor who owns the Quallfylng Mortgage consistent Wlth

each category of Qlialifyi'ng Mortgages are as follows: ) .
| (@)  Subprime Hybrid 2, 3, 5, 7 and 10 ARMs. Qualifying Mortgages
- that are Subprime Hybrid 2, 3, 5, 7 and 10 ARMs will be eligible for loan

modifications as _follows: ;

/

. 10 A
STIPULATED JUDGMENT AND INJUNCTION
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a To the extent the HOPE for Homeowners Program is
available, an FHA reﬁnancmg under the HOPE for I—Iomeowners Program

under the underwriting ctiteria applicable to that program.

(2)  For Eligible Borrowers who are Delinquent Borrowers an |

unsolicited (subject to Section 6.3. 10) restoration of the introductory rate

for ﬁve years w1thout new loan documentat1on or an evaluation of the
: Eligible .Bonower s current mc_ome. Commumcatrons to Ehglble
| Borrowers informing them of .thjs modlﬁcatr_on will 1nv1te Ehgrble
Borrowers to contact the applicahle CFC Servicer if they do not believe |
they will be able to afford the introductor_y rate in order to be considered_
for more extensive relief under Section 6.3.3(a)(3). | | |
3) - A streamlined, f'ulljr—amortizing- loan moditiCation sdbjeot to |

'the Affordabrhty Equat1on consrstmo of:

(a) until the fifth anmversary of the loan mod1ﬁcat10n a
_reductlon of the interest rate to the (D) 1ntroductory rate or (2) lower

(but not less than 3.5%)); and

(b). on the ﬁfth anniversary of the loan modrﬁcatlon an |

- automatic conversmn to a ﬁxed rate mortgage for the remamder of

the loan term at the h1gher of (1) the Fanme Rate and (2) the '

_' mtroductory rate. If the Fanme ‘Rate option apphes and would not
- be affordable to the E11g1ble Borrower based on his-or her i 1ncome at

 the time of conversion, the Eligible Borrower will be consrdered for

_a single two _year. penod of reduced-rate fmancmg (in whlch case| . |

the con_versron to a fixed rate mortgage will occur at the end of the
| seventh year).
4) A streamlined loan modlﬁcatlon subject to the Affordabrhty

Equatlon consrstmg of:

11
STIPULATED JUDGMENT AND INJUNCTION
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(a) modification of the Quali_fying' Mortgage to include a
ten-year interest-only period; |
(b)l reduction of the intereet rate 1o a rate 1o IOWer than
the Interest Rate Floor, with an Annual Increase subject to. an
interest-rate cap as provided below in Section 6.3.3(a)(4)(e); and
(c)  an interestrate cap | for the remailltng, fully-
amortizing term of the Qualifying Mortgage at an annual interest
rate equa‘l. to the introductory rate.
(b)  Pay Option ARMs. Quahfymg Mortgages that are Pay Optlon'
ARMS are eligible for the followmg loan modifications:

(]) ~ To. the extent the HOPE f01 Homeowners Program is|.
ava11ab1e an FHA reﬁnancmg under the HOPE for Homeowners Program
under the undervn iting criteria apphcable to that program; or |

' ‘.'(2)_ A streamhned loan modlﬁcatlon subJ ect to the Affordabﬂlty
Equatlon cons1st1ng of: |
(a) ehr'ni'rtation-ef the negative arrlortization feature;
(b) : optiorral introduction of a ten-year irrterest-only
period on the loan; | | | | |
: (©) reduction of the interest rate to a rate no lower than
the Inte1est Rate Floor, W1th an Annual Increase subject to an
| 1nterest rate cap of 7% and

© (d)  if the Eligible Borrower owns onlﬁf one residential

o . .property and the LTV is 95%. or_ higher, a write down of the| . .

principal balance of the Qualifying Mortgage '(but any write down
- of principal Woril_d not be in an amount greater than necessary to

“achieve an LTV of 95%).

. 12
STIPULATED JUDGMENT AND INJUNCTION
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(¢) Subprime Loans. (Other Zluln Hybri(l 2,3,5 7 and 10 ARMS)'.

Quahfymg Mortgages that are Subprlme Loans (Other than Hybrid 2, 3, 5, 7 and o

10 ARMs) are e11g1b1e for the followmg loan modlﬁcatlons
a To the extent the HOPE for Homeownefs_ 'Pfogram is
available, an FHA refinancing undef the HOPE for Homeowners Program
' unde1: the underwriting criteria'applicable to that program; or |
(2) A streamlined. loan modification \;vith_in the limits of the
Affordability Equatlon consisting of: | o
'(a) opt1onal introduction - of a. ten—year interest- only
perlod on the loan;
(b) reduction of th’e- interest rate on the mortg‘age to a
rate no lower than the Interest Rate Floor, with an Annual Increase
; ~subject to an mterest rate cap as prov1ded below n Sec‘uon
6.3. 3(0)(2)(0) and | |
(c) - an 1nterest-rate cap for the remaining term of the ‘
Qualifying Mortgage_ at an annual interest rate equal to (i) the fixed
interest rate Zessv2_(l).0 basis points, in the cese of fixed-rate 1oans,'t_
~and (ii) the femaindep of the sum of the -contractual inde_k amount
| plus spread immediate}y before the first loan modiﬁ'cation, minus
200 basis points, in the case ofan ARM
6 3 4  Affordability Equation. Quahfymg Mortgages w111 be con81dered for loan

modlﬁcatlons in accordance with the followmg Affordability Equatlon, Wthh estabhshes

.avF.oreclosur_e_ Avoidance Budget th_at isa _cap_ on the cost.of the loan modification.. ... .| ... ...

(a) Foreclosure Avoidance Budget. Except for Eligible Bor'roWer's'

who receive a s_treamlined reduction of their interest rates Apursuan"c to Section-

| 6.3.3(a)(2), a Foreclosure Avoioance Budget Wiﬂ be prepared with respect to the
Eligible Borrower'an.d tne Qualifying Mortgage. The “Foreclosure Avoidance '

Budget” at any time is the difference between (i) the likelihood and severity of the |
STIPULATED JUDGI_V[ENT AND INJUN CTION
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projected loss in a foreclos‘ure sale and (ii) the likelihood and severity of the

- projected loss in the event that there was a loan modification with respect to the |

Qualifying Mortgage and a later foreclosure sale. For purposes of determining the
Foreclosure Avoidance Budget for a Qualifying Mortgage, the LTV will be based

on the Market Value. -

(b)  Affordability Criteria. . o -

) -Subject to the Foreclosure Avoidance Budget, if tax and

1nsurance €SCrows are mamtamed with respect to the Qualifying Mortgage
the Eligible Borrower will be offered a loan modlﬁcatlon that produces a
first-year payment of principal (if applicable), interest, taxes and insurance
equatiug to 34% of the Bligible Borrower’s iucome 'or as close to 34% of
the’ Ehg1ble Borrower s income as the Foreclosure Avoidance Budget
perlmts without exceedmg 42% of the Eligible Borrowet’s income.

.(2) SubJect to the Foreclosure Avoidance Budget if tax and

insurance escrows are not rnamtalned with respect to a Quahfymg

Mortgage, the Eligible Borrower will be offered a loan modification that i

| produces a first-year payment of principal (if’ applicable) and interest
-equating to 25% of the Eligible Borrower’s income, or as close to 25% of
the Eligibvle Botrower’s. income as the Foreclosure Avoidance Budget
permits without exceeding 34%-of the Eligible Borrower’s income.

(¢) . Borrowers Who Cannot Afford a Loan Modification. There is no

. obligation to offer loan modifications with respect to Qualifying Mortgages if the

Eligible Borrowers may be eligible for a Relocaﬁon Assistance payment or. a
payruent under the Foreclosure Relief Program, all as provided in Sections 6.4 and
6.5.

i

6.3.5 Outreach to Borrowers at Risk of Delinquency. . Borrowers under

Subprime Mortgage Loans or Pay Option ARMs with first-payment due dates between

. 14
STIPULATED JUDGMENT AND INJUNCTION |
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January 1 2004 and December 31, 2007, whose payments are scheduled to change as a
result of an interest-rate reset Recast, or exprratlon of an mterest—only terrn will be sent a
communication approxrmately nlnety (90) days before the payment change inviting them |
to contact their CFC Servicer if they believe they will not be able to afford their new
payments. In the event that a borrower responds to this communication, the borrower will
be considered for loan modifications. under_ the eligibility criteria in Section 6. of. this
Stipulated Judgment and Injunction. | |

6.3.6 _Restrictions on Initiation or Advancement of Foreclosure Process for

| Eligible Borrowers.

(a) ' The foreclosure process for a Qualifying Mortgage of an Eligible

Borrower will not be initiated or advanced for the period necessary to determine
such Eligible Borrower’s interest in retaining ownership and'ability to afford the
revised mortgage terms, as well as the investor’s wrlhngness to accept a loan

modrﬁcatlon

(b) ~ Any such foreclosure process will be initiated or adVanced only if:

) it is determined, based on communication with the Borrower

- or based on the Borrower S abandonment of the residential property that
secures the mortgage loan, that the Borrower does not wish to retain |

-ownership of the residence that secured the mortgage loan,

(2). it is or has been deterrnined that the Borrower cannot be

.quahﬁed for or has refused a loan rnodrﬁcatron under Sectron 6 of thrs

Stipulated Judgment and InJunctlon w1th1n the limits of the Affordabrhty |

__Equation, as applicable;or. . . ... _ e e e A T e R+ T

(3)  despite reasonable efforts, servieing agents have been
unable to make contact with the borrower to determine hlS or her
preferences with regard to home ownersh_rp, or to ___obtaln information

concerning his -or her income and ability to afford a mortgage payment

-under a modification. .

15 -
STIPULATED JUDGMENT AND INJUNCTION
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6 3.7 Mtscellaneous Provisions Related to Loan Modtf catzon Program.
(a) Commitment to Waive Late/Delmquency Fees. Any
late/delinqueney fees associated with overdue loan payments remalmng unpaid as

of ‘the date immediately before modification of the Qualifying Mortgage under

* Section 6 of this Stipulated Judgvment and Injunction will be waived.

(b) Commitment Not to Charge Loan Modiﬁc'atibn Fees. Except to

- the extent required in connection with the HOPE for Homeowners'Prog:ram',

Eligible Borrowers will not be charged ,lea.n mediﬂcation fees in co.nnectiion with
loan modifications of Qualifying Mortgages hereunder.

(c) Prepayment Penalty Wazvers Prepayment pena1t1es will be

' wa1ved in connec’uon with any payoff or reﬁnancmg (even if refinanced by a
'person not Affiliated with QFC) of a Quahfylng Mortgage that is a Subpnme

' Mortgage Loan or Pay Option ARM that (i) had a ﬁrst payment due date between |

. __January 1, 2004 and December 31, 2007 (11) was d1rect1y or. 1nd1rect1y held by

—_ e
AN

WO RN RN N DN e

=
BN

CFC on June 30, 2008, and (iii) Wthh at the time of the payoff or reﬁnancmg is|.

held by CFC or any Afﬁhate ~ Investor owners or their representatlves of |

Qualifying Mdrtgages that are Subprime Mortgage Loans or Pay Option ARMs

" serviced by a CFC Servicer will be ericouraged to waive prepayment penalties in

- such circumstances.

(d) " Commitment fo Consider .Addftiona_l Relief for .Bbrrowers

Receiving Modifications and Later Becoming Delinquent. Eligible Borrowers

with respect to Qualifying Mortgages who have earlier received loan modiﬁcatio’ns'
_..or_other workouts, whether or not _pursuant to Section 6 of - thisStipulated |

Judgment ai_1d Injunction, will be eiigible to be considered for new loan |-

modification offers under Section 6 of this Stipulated Judgment and Injunction if

: they otherwise satisfy the ehg1b111ty criteria.
(e) Representatzon Concernmg Investor Delegatzon and Approval.

CFC rep1esents that CFC Servicers currently have, or reasonably expect to obtain, |

. 16 . .
- STIPULATED JUDGMENT AND INJUNCTION
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1 discretion to pursue the foreclosure avoidance measures outlined in Section 6 of |
2 this Stipuiated Judgment and Injunction for l'a substantial majority .of Qualifying
3 'Mortgages. If CFC Servicers do not have discretion to pursue these foreclosure
4 avoidance measures, best.efforts will be used to obtain appropriate investor
5  authorization. _ B | .
6 6.3.8 Coﬁimitrnent to Implement Relief Measures Au’thorizedv by Federal |
-7 ‘Government. | o | :
8 (2 deerliment Acquisit_ioﬁ of Qualifying Mortgage'sl. To the extent |
9 _thefederal government acquires any Qualifjing'Mortgages and, as the owner of |
10 these mortgages, authorizes ioan modiﬁcations that offer borrower beneﬁtsgreater'
11 tha'n those associated with the modiﬁcations outlined' in Section 6 of t}iis
12 Stipulated Judgment and Injunction, relief measures will be pursued in modlfying
13 - such Quahfying Mortgages to the full extent of such authorization.
14 (b) Govemment—[ssued Gutdelznes Relating to Loan Modifications.
_15 To the extent any federal agency, in connection with its 1ntervent10n in the
16. secondary mortgage market or otherwise havmg Jurlsdictmn issues guidelines
17 relating 0 modifications of delinquent mortgages, Section 6 of this Stipulated |
18 Jlidgment and Injunction will be implemented in a manner that, to the maximum
19 extent feasible, pioduces modifications cons1stent with such guidehnes |
20 6.3.9 " Timeframe for Loan Modzf cation Process The loan modiﬁcation
21 process will be managed to ensure that offers of loan modiﬁcations'under Section 6 of this’
22‘ Stipulated judgment and Injunction (other than unsolicited interest rate reductions) are
| 23 made to Eligible Borrowers, on average, no_more_than 60 days after such Eligible|
24 .Borr_owers. make contact with the appl_icable 'CFC Servicer and provide any required
25 | _infomiation concerning a possible modiﬁcation | '
26 . 6.3.10 Response to Intentlonal Nonpeiformance by 'Borrowers. If CFC detects
27 material levels of intentional nonperformance by Eligible Borrowers that appears to be
28 attr_ibutable to the 1ntroduction of the loan modification program,_lt reserves the right to
' .17 ' '
STIPULATED JUDGMENT AND INJUNCTION
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require obj ective prequalification of Eligible Borrowers for loan m‘odiﬁcations under the
program by obta1n1ng veriﬁcation of all sources of i income and the application of funds,

and to take other reasonable steps. Such prequahﬁcatron could result in the ehm1nat1on of

unsolicited interest rate reductions, inhibit streamhned solutions and could otherwise

significantly slow implementation of the loan modiﬁcation— program.

6.3.11 No Releases wztlz Respect to Loan Modzf cations.” There will be no
requireinent that Eligible Borrowers release claims against CFC or any CFC Afﬁhate n
connectlon with loan modiﬁcatrons offered under Section 6 of this Stipulated Judgment
and Inj uncti_on. | | |

6.3.12 Number of Loan Modification Offers before March 31, 2009. On or

‘before March 31, 2009, loan modifications will 'be' offered by CFC . Servicers in-

accordance with Section 6 of this Stipulated Judgment and Injunction to not fewer than _

50,000 Serlously Dehnquent Borrowers ona nationwrde ba51s The Ofﬁce of the Attorney

’ General of the State of Cahfornia may terminate Section 6 of th15 Stipulated Judgment and

Injunction and no longer be bound by the release set forth in Section 10 of this Stipulated

Judgment and Injunction if there is a material failure to satisfy this commitment. If the

Office of the Attorney General terminates Section '6_; any portion of the Foreclosure Relief
Program allocatio'n that has not been paid to Eligible Borrowers s provided in Section

6.5.2 of this Stipulated Judgment and Injunction will revert to CFC.

' 6' 3.13 Second or Junior Liéns Loan modifications contemplated in Section 6 of
this Stipulated Iudgment and InJunction shall be made without consideration- of second or|
- junior liens on mortgaged propertres CFC does not expect that the presence of second or |.

. Junior . hens will 1mpede Eligible Borrowers from. receivmg 2 _loan modification offer |

under Section 6 of this Stipulated T udgment and. InJunction

| 6.4 RELOCATION ASSISTANCE PROGRAM

Through the Termination Date, payrnents w111 be prov1ded to borrowers who are unable to

retain their homes 1 1n accordance with this Sectron 6.4.

18 | |
STIPULATED JUDGMENT AND INJUNCTION
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6.4.1 Ellozbzlzty Borrowers under CFC Re51dent1a1 Mortgage Loans that were
serviced by a CFC Servicer on -June 30, 2008 (whether .or not they are Quahfymg.
‘Mortgages), are currently serviced by a_CFC Servieer and are subject to a foreclosure sale
date on or before the Termination Date, will be otfered an agreement. under which they
can receive a cash payment to assist Wlth the Borrower’s transition to a new place of
residence (“Relocatzon Asszstance payment”) in exchange for wvoluntarily and
approprlately surrendering the residence that secures the mortgage loan at the time of the
-foreclosure sale. Borrowers who are eligible for, or receive‘ payments under the
Foreclosure Relief Program may also receive a Relocation Assistance payment.
6.4.2 - Amount The amount of Relocatlon Assistance payments offered to any
B.orrower will be in the' discretion. of CFC qr. its delegee accordlng to its or their
- assessment of the _individuat circumstanc’es of the Borrower (e g, number of 'dependents |
or amount of moving expenses) . - -
6.4.3 Timing of Payments Relocatlon Ass1stance payments shall be made to a
1 Borrower no later than fourteen days followmg the Borrower’s voluntary and approprlate
| surrender of the re81dence that secures the mortgage loan. | o
- 6.4.4. Payment Proyectlon CFC projects that, from October 1, 2008, through
December 31, 2010 Relocat1on A551stance payments will be made to 35, OOO borrowers on
a nationwide basrs in a total amount of more than $70, 000,000.
. 6.5 FORECLOSURE RELIEF PR_OGRAM
Payments shall be made available to borrower_s' who experienced a foreolosure sh_ale, or
who were 120 days or more delinquent in making mortgage payrnents soon after their loans were
or1g1nated in acco1dance with thls Sectlon 6.5. | |
6.5.1 Payment Cahforma is allocated $27 950,101.
6.5.2 Indzvza'ual Allocation. A Borrower will be e11g1b1e for payments under the
Foreclosule Relief P10 gram if the Borrower . ‘
| (@ Has a CFC Originated Residential Mortgage Loan secured by |
owner-occupled property,; 4
o | o |
- STIPULATED JUDGMENT AND INJUNCTION
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(b) - The first payment on the CFC-Originated Residential Mortgage
Loan was due between danuary 1, 2004 and December 3 1, 2007,
| (©) Six or fewer payments were made on vth,e CFC—Originated
Residential Mortgage Loan; and }
(d)  The CFC- Originated Residential Mortgage Loan was foreclosed or
- 15120 days or more delinquent as of the Commencement Date. '
6.5.3 Expanszon of the Foreclosure’ Relief Program. ~ The Office of the
Attorney General of the State of California may expand the Foreclosure Rehef Pro gram to
cover additional Borrowers or limit the Foreclosure Relief Program to restrict the

participation of Borrowers (provided that at least those borrowers who made thr’ee or

fewer payments over the life of the CFC- Originated Residential Mortgage Loan are

' covered).

6.5.4 Commumcatzons CFC and the Ofﬁce of the Attorney General of the State
of California shall consult as to the form of any communication sent to Borrowers who are
to receive Foreclosure Relief Program payments

6.5.5 Unallo_cated Funds. Funds allocated to Borrowers in the State of

. California who choose not to participate in the Foreclosure Relie_f Program or who cannot

be located after commercially r’easonable' efforts shall be available to the Office of the
Attorney General for re-allocation to l30rrowers under this program at the direction of the
Ofﬁce of the Attorney General. A

- 6.5.6 Release. In order to receive payments under the Foreclosure Relief

Program, Borrowers will be required to execute a release in accordance with Séction

6.1, __B_orrowers_offered__payments__mider__this_Frore,clo_sur_e___Relief__Pro_gram_ whos_e__loans_ o

have not yet been foreclosed shall be afforded at least a tliree'month period to decide
whether to -execute the 'releas'e to permit them to determine whether they wish to raise
claims covered by the release. | |

66 REPORTING REQUIREMENTS.

. 6.6.1 Eligible Borrowers in Qualifying Mortgages.
' _ 20 } .
- STIPULATED JUDGMEN’F AND INJUNCTION
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'(a)A " Ona quarterly basis through June 30 2010 CFC shall report the "
followmg information to the Offrce of the Attorney General of the State of

Cahforrna. '

(]) - The names an'd. addresses of Eligible Borrowers in the State

~of California in Qualifying Mortgages who received loan modification

offers under Section 6 of this Stipulated Judgrnent and.Injunct.ion, and for |
whom loan modrﬁcauons ‘were concluded; | |

(2) For all loan modrﬁcatrons under Section 6 of this St1pu1ated'
Judgment and Injunction concluded within the reporting period in the State

of California, the original and modified loan terms, and the amounts of

late/delinquency fees. waived loan modlﬁcatron fees wa1ved and

prepayment penaltles wa1ved by CFC pursuant to Section 6 of this
Stipulated J udgment and JInjunction; __
(3) . For a sample of Eligible BorrowersinQualifying Mortgages

for whom CFC was unable'to procure 2 loan modification offer under

L Sect1on 6 of this Stipulated Judgment and InJunctlon durmg the reportlng |

-perrod (whrch sample shall be no - less than 5% of all such Eligible |

Borrowers), the factors preventing a loan modrﬁcatlon offer

(4) The number ‘and total amount of Relocation Assistance |

- payments made to borrowers in the State of California during the reporting

period;

(3  Delinquency data on active loans with first payment -due

..dates between January. 1, 2004, and D_e_cember.._?a_l,n 2007, that are secured |.. ..

by owner oocupied'residential property in the State of California, broken

down by type of loan; and
“(6) Aggregated dehnquency data on all loans modlfred under

Section 6 of thrs Stlpulated Judgment and Injunction for Ehg1b1e

Borrowers in the State of Cahforma
_ 21
. . STIPULATED JUDGMENT AND INJUNC_TION
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'(b) - CFC shall provide annual reports to the _Ofﬁee of the Attorney.

G_eneral of the State of Caltforma that inelude the information specified in Section.

6.6.1(a) for the periods July 1, 2_010 through June 30; 2011, and July_l, 2011
through June 30,2012, | | |

, '6.6.2“ Other Loan Modifications. | With. the same ﬁequency as speciﬁed in

Section 6.6;1, CE C will provide to the Office of the Attorney Genetalv of the State of |

California a report detailing the numbers and types of modifications concluded on first-

- lien residential mortgage loans secured by owner-occupied property in the State of

California (other than‘ Qualifying Mortgages) and the total unpaid principal balance of
such modified 1oans. o ‘ ’
6.6.3 Compliance Monitor. CFC will appoint an employee as the Compliancel

Monitor for th1s agreement. The Comphance ‘Monitor W111 be respons1ble for (a) makmg

' reports to the Ofﬁce of the Attorney General of the State of Cahforma under this
' Stlpulated Judgment and Injunctlon and (b) receiving and responding to complamts from

_States or from 1nd1v1dua1 borrowers concerning the ~operation of the loan modification

program
6.7 RELEASES

6.7.1 Releases from Bbrrbwers. Borrowers ‘tlo- vs‘/hom"p_ayments under the

Foreclosure Relief Program are offered shall, as a condition of receiving-such payments,

be re.c:]uired to execute and return to CFC a release of claims that includes the following
language:

In cohsideration for the payment w_e are to receive undér the Foreclosure Relief |.

__Program, we release Countrywide Financial Corporation and its affiliates and their |

tespective directors, ofﬁcers employees and agents .(except brokers) from all civil
c1a1ms causes of actlon any other right to obtain any type of monetary damages
(mcludmg pumt1ve damages) expenses attorneys and other fees, resc1ss10n,
_restitution or any other remedies of whatever kind at law or in equity, in:contraet,

in tort (including, but not limited to, personal injury and emotional distress),
_ _ 22 '
STIPULATED JUDGMENT AND INJUNCTION
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.arisi‘ng under any source whatsoever, including any statute, regulation, rule, or
common law, Whetiier in a civil, 'adrninistrative, arbitral or other judicial or ‘non-
~ judicial proceeding, whether known or unknown, whether or not alleged,
threatened or aséerted b}r us ’orlby any other person or entity on our behalf,
.inclnding any .currently pending or future purported or certified class action in
which we are now or may hereafter become a class member, that arise from or are
in any way related to CFC Loan No. | ' _ ,. including, without limitation,
the origination of that loan (and any representatio'ns or omissions made during that |’
- origination process), the terms_’ and conditions of that loan, and the s’erviciné or
adnrinistration of that loan follovifing ito origination.
6.8 . 'Miscellane'oits | o
6.8.1 No T, lzzrd Party Beneficiaries Intended . Section 6 of this Stipulated'
' Judgment and InJunctlon 18 not intended to confer upon any person any. rights or remedies,
1nclud1ng r1ghts asa thrrd party. beneﬁ01ary Sectlon 6 of this Stipulated Judgment and |’
~ Injunction is not intended to create a private right of action on the part of any person or
entity other than the parties hereto. - _ | .
| 6.8.2 Conf dentiality. Tiie Office of the Attorney General .of the State of
California agrees that all confidential 1nformat10n disclosed to it by BAC or CFC or.any of
their Afﬁliates shall (be kept confidential, except to.the extent required by law, regulation
or court order (and in snch case, only upon prior written notice to the disclosing partyj ’
.The per1odlo reports to be provided pursuant to Section 6 6 of this Stipulated Judgment | -
and InJunction shall be consrdeled records of an 1nvest1gation conducted by the Office of.
Ih@..AﬁQIQQY.QQ@?I@l-__

7. Except to the extent an earlier date is specified or the provisions of Section 6 of

“this St‘ipulated Judgment and Injunction are earlier terminated according to the terms hereof, the

‘ obligations of CFC under Section 6 of this Stipulated Judgment and Injunction shall terminate

on the Termination Date. Provided, however that no termination of the obligations under

. Sectron 6 of this Stipulated Judgment and InJunction shall modify or terminate the terms of any

23
' STIPULATED JUDGN[ENT AND INJUNCTION
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loan modification entered into purSuant to Section 6.3 of this 'St'ipulated Judgment and |
Tnjunction. | | o
| 8. On entry of thiS'Stiprllated Judgment and Injunction, CFC shall pay the sum of
$1,700,000 to the Office of the Attorney General, to cover the cosrs of irrvestigating and -
: prosecuting this matter. | |
-9 Al docﬁmen’cs and notices to be pr0vided to any party under this Jﬁdgrnent are
srifﬁcierrt if given by naticda]ly recognized ovefnight courier service or personal delivery to the |

named party at the address below: ,

| | A. If to .Deféndants:' '

John Beisner

_ Brian Boyle
O’MELVENY & MYERS LLP
1625 Eye Street, NNW. -
‘Washington, D.C. 20006

B.  Iftothe Attorney General:

Ben]armn G. Diehl

Office of the California Attorney General
- 300 S. Spring St., Ste. 1702
- Los Angeles, CA 90013

and .

' Kathrm Sears : :
Office of the California Attorney General .
455 Golden Gate Ave., Ste. 11000 =~

-San Francisco, CA 94102

Notice is effective when delivered personally or on the business day after it is sent;by nationally

____recogmzed couner service. for next, day dehvery Arry party. may ~d_esignate some other. person. tol

receive Repor“cs or notices or change its notice address by g1v1ng notice in accordance with thls
paragraph. | _
.10. This Stlpulated Judgment and Injunctlon constltutes a full resolutron complete
settlement and release of all clarms as between Plaintiff the People the State of Cahforma and .‘

. the Countrywide Defendants regarding the business p_ract1ces identified in the above captioned
‘ 24 '
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action for events occurring before the entry of this Stipulated Judgment and Injunction. This

Stipulated Judgment and Injunction does not resolve or release, but instead specifically

. preserves, any claims Plaintiff the People of the State of California may have as to Angelo

Mozilo or David Sambol.
11.  The Countrywide Defendants shall maintain and provide information to and
cooperate fully with the Attorney General in connection with the prosecution of the separate

action, People of the State of Calz'fornia V. Counhywide-Fz'nancial Corporal‘z'on et al., initially

_ filed in this court and assigned case number LC08 1 846 as to defendants Angelo Mozilo and

i Dav1d Sambol. ThlS shall 1nclude but is not necessarlly limited to, attendlng depositions, trlals

or hearmgs on 25-days notice, without the necessrty ofa subpoena or personal service;

prov1d1ng any documents and other tanglble things requested by the Attorney General on 30-

'days notice, without the necess1ty of a subpoena or personal service and wrthout Ob_] ection; not

objecting to efforts by the Attorney- General to obtain documents or other d1scovery from any

other named defendant to this actlon or any third party and protectlng, preservrng and .

mamtamlng all records and correspondence'whlch are now 1n or later come into thelr

_ possession, custody or control that were sent to, recelved from, or in any Way relate to Angelo

Mozilo, David Sambol, or any of therr representatlves
A Plarntrff and the Countryw1de Defendants agree that nothrng in this Strpulated
Judgment and InJunctron asto such defendants is to be construed as a bar to Plamtlff continuing

its separate action against defendantsAngel_o, Mozilo,' David Sambol,‘and Does 1-100,

~inclusive.

13.  -Should any of the Countrywide Defendants resolve matters speciﬁcally set forth

entry of this Stipulated Judgment and Injunction in actions brought by Attorneys General of
other state’s on terms that are different than those contained in this Stipulated Judgment andl

Injunction (other than terms offered by CFC but not accepted by the Office of the Attorney

"General of the State of Cahforma) the Countryw1de Defendants W111 provrde a copy of those *

terms to the Ofﬁce of the Attorney General for review. If, after review, the Ofﬁce of the
‘ 25
STIPULATED JUDGMENT AND INJUNCTION
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Attorney General _deterrhines the terms of such resolutions are, fal;en as a whole, more
fa\}orable than those contained in this Stipulated Judgmeﬁt and Injunction, then the -
Countrywide Defendants shall stipulate that this Stiﬁulated Judgment and Injunction shall be
amended to reflect all of such terns in place of the terms hereof. |

14. | Nothing in this Stipulated Judgment and Injunction shall be construed as
relieving any of the parties squ ect to this Stipulated Judgment and Injunction of their obligation
to comply, or as prohibiting any of those parties from complying, with all applicable state and
federal laws, regulations or rﬁles, nor shall any of the provisions of this Stipulated J udgment '
and Injunction be deemed to be permission to engage in any acts or practices prohibited by sﬁch

~ laws, regulations, or rules. | | _ “

15.  This Cou_rf shall retain jurisdiction over this mattér for the purposes of (a)
'enabling the Attorney General to apply,.at any time; for enforcement Qf any provisions of this
St’ipulated.judgmcht_ and Injunction and for sa_mcti_onsor other punishment for any violation of
th_is Stipulated Judgment and Injuncfion; and (b) ena‘bling any party to this Stipulated Judgment
and Injunction to apply, upon giving 45 days written notice to all other ?érties, for such further |

| orderé and directions as might be necessary or appropriéte either for the construction or
carrymg out of thls Stlpulated Judgment and InJunctlon or for the mod1ﬁcat1on or termlnatlon of =
one or more 1nJunct1ve provisions of thls Stipulated Judgment and InJunctlon |

16.  This St1pulated Judgment and Injunction shall take effect 1mmediately upon

entry by the clerk, and the clerk is ordered to enter it forthw1th

Dated: @8‘!’ 2 0 2008
. Hon.

¢ RICHARD B. WOLFE
o JUDGE

. 26
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R A .-.-Judge, Cahforrua Superlor Court- - e T S
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